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GOODS AND SERVICES TAX, DISTRIBUTION OF REVENUE 

21. Mrs C.A. MARTIN to the Premier:   
Will the Premier tell the house who else is on the state government side in its fight with the federal Treasurer 
over the GST revenue?   

Dr G.I. GALLOP replied: 
As the Parliament knows, we here in Western Australia are resisting attempts by the federal government to 
centralise power in Canberra.  In a blatant effort to hold the states to ransom, the commonwealth is saying that 
unless we agree with it, it will change the intergovernmental agreement for the GST and cut GST payments to 
the states.  These are payments that fund our schools, hospitals, Police Service and the important infrastructure 
that so many of the new members have been talking about in this Parliament over the past couple of days.  
Western Australia honours that agreement.  It was entered into by Premier Richard Court in 1999.   

The state of Western Australia has abolished eight taxes since 2001.  As members know, we legislated for very 
significant tax cuts last year, including cuts in payroll tax, stamp duty on property conveyances and land tax.  
This government also made commitments in the election campaign that will see tax cuts and family relief 
promises totalling $156 million a year when they reach their full impact.  Significant tax cuts have been made in 
Western Australia.  Eight state taxes have been abolished.  More tax reform is on the way that will be in the 
interests of the people of Western Australia, including those in the racing industry, motor vehicle owners, parents 
who send their children to school on the bus every day and pensioners who must use ambulances.  These are the 
measures this government is taking to look after Western Australian families.  

Peter Costello has his agenda and he wants to tell the government and Parliament of Western Australia how we 
should govern this state.  I am sorry, Peter Costello, my government is accountable through this Parliament to the 
people of Western Australia and we will make sure it stays that way.  

We all know that this is all about a diversion for Peter Costello because he has his own problems with the tax 
issue.  Nonetheless, it goes beyond that; it is a disgraceful attempt to undermine our federal system and the 
states’ role.   

It is interesting to note that I have some allies on this issue.  None other than former Premier Richard Court, in 
his address to the Council for the National Interest, described the comments from the federal government as 
“rantings from Canberra”.  I agree with him on this.  Indeed, they are rantings from Canberra and we should 
resist them.  He made two very good points in his speech.  He said that it is a myth to say that the tax issues in 
Australia are only state issues.  He points to the fact that the federal government’s income tax and company tax 
collections are growing faster than the GST collection.  Treasury has advised me that our tax cuts in Western 
Australia are much more significant than those entered into in recent years by the federal government.  

Richard Court also points out - I agree with him 100 per cent - that we cannot have a situation in which federal 
governments and ministers determine what happens in Western Australia.  They do not even know about 
Western Australia.  They rarely come here and they have very little understanding of our state and the way it 
works. 

These are the facts: the GST agreement entered into by the previous government has been totally met by our 
state government and we expect the commonwealth to honour its side of the bargain.  I will be writing to all 
federal members of Parliament who represent Western Australian seats and to all Western Australian senators 
about this issue.  Let us look at the politics of it.  If one senator crosses the floor, no change whatsoever will be 
made in the GST intergovernmental agreement.  I will write to Senators Lightfoot, Johnson and Evans and all of 
the other Western Australian senators, plus the members of the House of Representatives, indicating what this 
would mean for our federal system.  We want to make sure that our state’s interests are protected.  As I said, this 
issue is most important for our federation and for Western Australia.  I urge all Western Australian members of 
the federal Parliament, including all the senators, to put Western Australia first when it comes to any legislation 
that Peter Costello might introduce to undermine our federal system and the capacity of this Parliament to deliver 
a budget that is in the interests of our people and for which we are accountable as a result of the elections held in 
Western Australia.  
 


